
Productivity Commission 

Thank you for the opportunity to participate in this review. 

South Wairarapa District Council supports the submissions made by Local Government New Zealand, 

and Society of Local Government Managers. 

In addition, we have commented briefly to some of the questions from this small, rural, local 

authority's perspective. 

Ql What other differing circumstances across councils are relevant for understanding local 

government funding and financing issues? 

SWDC is a small local authority with a large geographical area. In addition, one of our idiosyncrasies, 

shared by a few others, is that we have three towns of roughly the same size 1,800 to 2,500 

population each. 

It is therefore difficult to get economies of scale, we have three of everything .... Libraries, pools, 

halls .... 

In particular, changing legislation has required three wastewater systems, treated wastewater to 

land. This is a $30M project across 4,000 connections. 

South Wairarapa District Council supports the submissions made by Local Government New Zealand, 

and Society of Local Government Managers. 

Q2 What explains the difference between the amount that councils account for depreciation and 

the amount spent on renewing assets? Are changes needed to the methods councils use to 

estimate depreciation? If so, what changes are needed? 

The difference is that depreciation rates do not reflect reality. SWDC has moved away from funding 

based on depreciation to funding based on forward works programs. We have modelled our 

infrastructural asset network (a significant proportion of this modelling included actual asset 

inspection) out to 2106. This modelling allowed us to significantly reduce the amount we rate 

funded (by nearly 50%). 

We still a rte fund the same amount, but have been able to use divert funding to pay for the 

wastewater to land project. 

Local authorities should have the freedom to fund infrastructural assets as they see fit, and not be 

bound by an outdated concept (Depreciation funding) 

South Wairarapa District Council supports the submissions made by Local Government New Zealand, 

and Society of Local Government Managers. 
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